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PRICE ADJUSTMENTS FOR DISTRIBUTORS 


OPA Preparing Alternative Pricing Method to be 
Announced by Mid-September 


To give wholesale and retail distributors such assurance as 
will permit and encourage them to contract at once with food 
processors for their coming year’s merchandise, Price Ad- 
ministrator Leon Henderson announced on August 12 that an 
alternative pricing method will be provided for them, prob- 
ably by mid-September, through an amendment to the General 
Maximum Price Regulation. Issuance of this order followed 
an all-day meeting of the Food Industry Advisory Committee 
on Monday. The text of Price Administrator Henderson's 
statement follows. 


An alternative pricing method, which will avert any threat 
of disturbance to the country’s food distribution system, will 
be given to wholesalers and retailers of food products, prob- 
ably by mid-September. 

Advance disclosure of this step is necessary to permit 
wholesale and retail food distributors to contract at once with 
food processors for their coming year’s merchandise. 


OPA’s use of March as its “ceiling price month” caught 
food distributors with many selling prices based on costs of 
inventories bought months earlier. Replacement costs had 
risen in the meanwhile for many items. Hence, these dis- 
tributors could not re-stock, except at the risk of cash loss. 
This “squeeze”, if not relieved, would have forced low-priced 
distributors—both wholesale and retail—to drop important 
lines of food products, with the result that the food would 
have moved to the consumer through distributors with rela- 
tively high ceilings. The consuming public, under these 
circumstances, would have found only supplies of high margin 
goods on store shelves and counters. 


The proposed adjustment method will the 


previous met 
individual basis. 

No increase in distributors’ prices—either at wholesale or 
retail--can be made until the new amendment to the Genera) 
Maximum Price Regulation becomes effective. Wholesalers 
or retailers doing so will be in direct violation of the 
General Maximum Price Regulation and, thus, will be 
cuted for such violations to the full extent permitted by the 
Emergency Price Control Act of 1942. 

Necessary adjustments already announced by OPA, such 
as for canned fruits, however, may be made as provided in 

particular regulation. 

OPA quarters hope to announce complete details of the 
projected new amendment by mid-September. Two field 
studies, now underway, will play a large in determining 
the exact extent of the squeeze on anch of food dis- 
tribution. Results of these — are expected by 
early September will determine the exact mechanism of 
the pricing formula to be used. Several methods of handling 
Be oven formula currently are under consideration by 

Relief to be provided will be sufficient to permit both 
wholesalers and retailers to contract for the various packs 


as they are available for market. R 
ment, OPA feels certain that trade reluctance to 
make forward commitments disappear. 


Requirements for Overseas Shipping Cases 

During the past two weeks there has been considerable 
confusion in the canning industry about suitable boxes for 
export purposes. Howard Hamilton, administrator of M-86-a, 
stated on August 13 that the following boxes are acceptable 
for overseas shipment of all canned fruits and vegetables in 
metal containers for Quartermaster Corps subsistence 
supplies: 

I. Metal-strapped weatherproof solid fiber boxes, with 
the following exceptions: 

(a) where specifications specifically require wood, 

(b) where the gross weight of the contents exceeds 65 
pounds, be 

c) for emer rations, which must packed in 

| nailed wood boxes. 

2. Wire-bound wood veneer boxes, as original container only 
where gross weight of the contents does not exceed 40 
pounds. 

3. Metal-strapped nailed wood boxes. 

4. All items packed in fiber container (other than weather- 
proof solid fiber) must be overpacked in either metal-strapped 
weatherproof solid fiber, wire-bound wood veneer, or metal- 
strapped nailed wood boxes. 


TOMATO AND PEA PRICE ORDER REVOKED 


computed by the formula in Canned Vegetable Maximum 
Price Regulation No. 152. The statement issued by the 
Office of Price Administration follows. 
All canners of Standard quality No. 2 size tomatoes and 
may continue to charge the trade the Department of 
culture’s support prices of 95 cents per on toma- 
toes and $1.10 per dozen on peas, should such prices be 
higher than their ceilings for these products as com 
the formula method un Maximum Price 
152 (Canned Vegetables). 
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When the canned vegetable re was framed origi- 
nally, the provision on standard quality canned tomatves 
and peas was inserted because it was 1 — that in 
many cases canners’ ceilings under the OPA formula would 
turn out less than Agriculture's support prices on these 
products, announced previously on mber 19, 1941. 

On August 3 last, ay OPA indicated that by forth- 

— action—eventually Amendment No. 5 to the canned 

le regulation—standard quality canned tomatoes and 
peas sold to the trade must be moved under the same formula 
as other canned vegetables. OPA indicated that this would 
be py even should the change in pricing method 
result in a downward revision of the canner's ceilings. 

However, it was explained at that time that certified can- 
ners—namely those purchasing the raw products at Agricul- 
ture’s support prices and certified by State War Agricultural 
Boards—-still could continue to sell their standard quality 
canned tomatoes and peas to the Department at its higher 
support prices. 

OPA“ aim to facilitate the movement of these two prod- 
ucts through normal distributive channels would have ac- 

— lished its point through the amendment. However, 
further detailed consideration of the problem reveals that 
such action would prejudice ine interests of the uncertified 
canner of standard quality tomatoes and peas, as compared 
with those of the certified canner. Although such uncertified 
canners would have been in a position to ask for individual 
relief on hardship grounds, such relief would have come too 
late to move the pack, which is now in mid-season for vege- 
table canning. 

Thus, prior to any actual deliveries under the lower OPA 
formula prices, which might have occurred after August 15 
next, OPA will revoke Amendment No. 5 to the 
Vegetable Regulation. 


COMPARABLE PRICE HEARING SET 


Various Canning Crops Are Among Commodities 
Included in the Schedule 


The Department of Agriculture has announced a public 
hearing at St. Louis during the week beginning August 24 
to consider comparable prices for agricultural commodities 
under Section 3(b) of the Emergency Price Control Act of 
1942. The commodities specifically scheduled are citrus 
fruits for fresh use and for processing; avocados, dates, 
boysenberries, youngberries and grapes other than raisins; 
peppermint, spearmint and similar oils; dry field peas; 
almonds, filberts, pecans, and walnuts; soybeans, peanuts 
for oil, tung nuts; and green lima beans for processing, beets 
for processing, and other minor vegetables for processing 
such as carrots, squash, pumpkin, okra, parsnips, turnips, 
and rhubarb. 

In addition to the hearing, the record will be kept open 
through Monday, September 7, to accept additional or sup- 
plementary briefs or statements which any interested parties 
may desire to submit. 


The purpose of this hearing will be to hear testimony and 
to accept briefs or statements with respect to whether the 
production and consumption of the commodities listed have 
so changed during the last 20 to 30 years as to result in a 
price out of line with parity prices for the basic crops—corn, 


wheat, cotton, rice, tobacco, and peanuts for nuts. Although 
not required by law, evidence and statements will also be 
received with respect to the factors which should be cop 
sidered in establishing a comparable price for each of the 
several commodities, providing such a price is established 
Considet ation will also be given the question as to whether 
a single parity or comparable price with appropriate dif 
ferentials should be used for each of the several citrus fruits 
and for grapes or as to whether parity or comparable prices 
for each of the separate uses should be established. 


The Price Control Act provides that comparable pricy 
shall be considered and used in the same manner as parity 
prices and shall be so determined as to give the producer 
of the commodities concerned a price comparable to th 
parity prices for the basic crops—corn, wheat, cotton, rice, 
tobacco, and peanuts for nuts. 


The several commodities will be taken up in the order h 
which they are listed, that is, the citrus fruits and avocade, 
dates, boysenberries, youngberries and grapes will be com 
sidered on August 24. Peppermint, spearmint and similar 
oils together with dry field peas, almonds, filberts, pecam, 
and walnuts on August 25. Soybeans, peanuts for oil, tung 
nuts, and the several vegetables for processing on August 
26. In addition, the hearing will be continued on Augut 
27 and 28 to allow testimony with respect to any commodily 
or commodities not specifically scheduled for which pte 
ducers or other interested parties may feel that comparabk 
prices should be established. 


War Developments Affecting Canners 


Countrywide inventory vontrol report of the Wholesale and 
Retail Inventory Policy Committee of the Office of Civilia 
Supply is being drafted after completion of consultations with 
representative wholesalers. The report is expected to bk 
submitted about August 20. Merchants interviewed by th 
committee represented not only all sections of the country, 
but also many lines of trade ranging from groceries to mill 
nery shops, from jewelry stores to farm implement dealets 


Sugar deliveries by seven western sugar processors to the 
lower peninsula of Michigan in order to meet demands @ 
pected as a result of increased rationing allotments wert 
authorized by the OPA on August 8th. Excess transportation 
costs incurred in shipments from the West will be paid by th 
Defense Supplies Corporation in accordance with existing 
arrangements. At the same time, western sugar firms wen 
instructed to cease making deliveries in western New York 
western Maryland, western Virginia and West Virginia. They 
had previously been told to stop deliveries to other parts 
the Northeast. Exceptions are made in the case of deliverie 
out of stocks already in this area or in fulfillment of preview 
contracts. 


Sugar allotments of industry and institutional users ſ 
the months of July and August are extended to cover @ 
allotment period of September and October by Amendmet! 
No. 6 to Rationing Order No. 3. Industrial users will ® 
given a ten per cent increase, which will raise their alloume® 
to 80 per cent of their sugar base for these four months, whi 
institutional users will be granted a 25 per cent incre®™® 
boosting their allotment to 75 per cent of their base. 
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Simplified methods for manufacturers and distributors to determine their ceil- 
ing prices on food products which during March were’ packed in tin containers and 
are now being packed in other types of containers were established August 15 by 

the Office of Price Administration, : 


The new order applies o when the containers vary by no more than 20 per 
cent in contents and contain the same kind and quality of food as that packed in a 
tin can delivered by the same manufacturer last March, It applies only to food 

products covered by the General Meximum Price Regulation and not to those products 


be em covered by separate regulations such as canned fruits and vegetables. 

similar 

pecans, Primarily meeting conditions raised by the substitution of slightly more éx- 
oil, tum pens ive glese jars for tin cans, the OPA action allows manufacturers, wholesalers 
ye and-distributors to add to their March ceiling prices the actual difference between 


the costs of the containers, Where a less expensive container is used, the sav- 
ing must be passed along to the consumer, 


The basic rules, as laid down in Amendment No, 7 to Supplementary Regulation 
No, 14, effective August 21, follow: 


1. When the contents of the new container are the same, the uf 
nay add to his maximum price of the food product packed in the tin container the 
exact emount in dollars and cents of the increesed cost of the new container, 

If the new container costs less, the anount of decrease must be deducted, 


2, When there is a change of not more than 20 per cent in the cont ente of 
the new container, the manufacturer divides his maximum price for the product in 
the new container by the number of units of contents and multiplies the figure 
by the number of units of contents in the new container and adds (or subtracts) 
2 between the cost of the new container and the cost of the t in con- 
ta iner. 


3. The determines his naximum price for food pro- 
ducts affected by this ation by taking his maximum price for the food pro- 


duet in the tin container and adding or subtracting the ectual difference between 
tis cost for the product in the new container and in the 14. 


When the new container varies by more than 20 per cent in contents from the 
old conteiner, this amendment does not apply and the ceiling price for the product 
in the new container must be established under the provisions of the General Maxi- 
mm Price Regulation. 


As a safeguard against abuse, manufacturers must file a detailed report with 
PA of the method by which they arrived at the naximun price for food in the new 
container, and prices thus determined are subject to adjustment by OPA, 


Manufacturers and wholesalers are required also to notify those to whom they 
sell products priced under this amendment the exact enount of the increase or de- 
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creese in the maximum price for the. food in ‘the new container. The responsibdil- 
ity is on the manufacturer and the wholesaler to notify their customers when the 
customers are to use the provisions of this amendment to aijust their ceiling 


prices, 


The only itens of new cost which manufrcturers may add to the maxinun price 
ere the increesed costs of the container, cap (if any), and shipping carton, 
Other costs, such as conversion of machinery, breakage, and additional labor, nust 
be absorbed by the menufacturer, This provision was made, OPA officials ex- 
plelned, because the manufecturer has o large neasure of control over costs other 
than for containers, and as a result of experience and efficient operation, can 
make substential reductions in these Stent. 


4 ceiling once established under this amendment is not subject to change even 
though the cost of the new container may change. 


In those cases where a nanufacturer, between March 31 and August 21, the 
effective date of the amendment, who produces food products subject to this anend- 
ment, shifted from tin to a substitute and priced his products in the new contain- 
er under other provisicns of the General Maxinum Price Regulation, he must now re- 
establish his ceiling prices for future sales in accordance with this anendnent, 
Such a manufneturer must also report his new ceiling prices, by September 15, to 
wholesalers and retailers who have reccived deliveries from hin, prior to the 
effective date, so that they may adjust their maxinum prices for future seles of 
gcode already purchased and on hand. Until the receipt of this information or 
until September 15, whichever is earlier, such scllors nay use their naxinun 
prices as lawfully determined under the General Maxinun Price Regulation, 


In preparing the now pricing formula, OPA officinls recognized that manufac- 
turers forced to find substitutes fur strategic war materials have little control 
over the cost of substitute containers. If required to absord the full increase, 
menufecturers might have to curtail or discontinue procuction of lower-priced 
items where the margin was smell, or to shift to higher priced and higher profit 


i tens. 


The anendment tends to put all sellers od packed in glass containers on 
a more nearly equal basis, Those who uring Man sold food in both glass and 
tin conteiners usually charged nore for food packed in glass. Under the General 
Maxinum Price Regulation, they may continue to charge nore for food packod in 
gless, If manufacturers who shift to glass after March are not given an allow- 
ance for the increased cost of the container, their maxinum prices will be out of 
line with those of manufactvrers who made the shift earlier, 


Retailers whose ceiling prices change as a result of this anendnent must re- 
port their new ceilings on cost-of-living commodities to their War Price and 


Rationing Board by the 10th of the following month, 
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Indicated Production of Four Major Vegetables is 
20 Per Cent Above 1941 


Reports to the U. S. Department of Agriculture on four 
important truck crops for processing—green peas, snap beans, 
sweet corn, and tomatoes—indicate that the aggregate ton- 
nage in prospect for 1942 exceeds the 1941 estimated pro- 
duction of these vegetable crops by nearly 20 per cent. This 
is more than twice the average production of the same four 
crops during the preceding 10-year (1931-40) period. 

The following table shows the 1942 prospective production 
of green peas, green and wax beans, sweet corn, and tomatoes 
for processing compared with the 1941 estimated production. 


Conditions were generally favorable for growth and ma- 
turity of unharvested truck crops for processing during the 
last half of July. Harvesting the 1942 crop of green peas 
was nearly ended by August 1, and processors were turning 
their attention to other crops. The following reports for 
the respective crops are based upon conditions as of August 1. 


Green and Wax Beans 


The production of green and wax beans for canning and 
freezing in 1942 is now expected to total 178,300 tons, as com- 
pared with 132,020 tons harvested in 1941 and an average 
of 84,200 tons for the preceding 10-year (1931-40) period. 
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Sweet Corn 


The August 1 indicated production of sweet 
Processing in 1942 is 1,276,000 tons, which is 13 
more than the 1,125,000 tons estimated for 1941 


the 10-year (1931-40) average production of 678,300 tons 
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Tomatoes 


A total of 3,345,500 tons of tomatoes for processing is 
in prospect for 1942, or 19 per cent more than the esti- 
mated crop in 1941. This estimate assumes average grow- 
ing conditions after August 1. [Since the issuance of the 
Department's report there have been excessive rains in the 
Middle Atlantic territory and canners report considerable 
damage to the tomato crop.] 
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Condition of Other Crops 


Condition on August 1 of other crops by the 
Department was as follows: Cabbage for kraut, 86.7 per 
cent, as compared with 81.4 per cent on August 1, 1941; 
cucumbers for pickles, 81.6 per cent compared with 81.7 per 
cent; pimientos, per cent compared with 57 per cent; 
lima beans, 85.1 per cent compared with 87.9 per cent; and 
beets, 84.3 per cent compared with 84.1 per cent. 


CANNING CROP PROSPECTS J.. 
by 88 per cent. 
Production 
— 
State 1941 
Acres 
1,150 
st New York............. 24,700 
Pennaylvania........... 18,300 
Michigan 2.600 
Minnesota............. 71,800 
en 1942 Delaware i= 
Crop 1941 (Indicated) Maryland.............. 87, 
Tons Tons Tennessee 3.100 
n- DOB... All States.......... 440,280 498,110 1. 138,00 1,276,000 
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South Coroling 630 woo 600 Tennessee.............. 6,800 500 31.00 
of 1 2.00 Arkansas. 12,400 800 101.700 
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WPB Also Directs Diversion of Grape Crop to 
Production of Raisins 


The War Production Board, in order M-205 issued August 
10, froze the entire 1942 production and the carryover from 
the 194] crop in the hands of packers of dried apples, apricots, 
peaches, pears, prunes and grapes (raisins), to make them 
available for the armed forces and Lend-lease shipment. 
The supply not purchased by the Government will be made 
available for civilians. 


Under Order M-205-a, issued at the same time, the entire 
1942 crop of Thompson Seedless grapes, Muscat grapes and 
Sultana grapes, with minor exceptions, also is diverted into 
the production of raisins. These grapes, grown in California, 
are the principal varieties from which raisins are made. None 
of these grapes is to be used for wine or fresh shipment, 
which normally consume a large portion. Under exceptions 
granted by the order, Thompson Seedless grapes may be 
used for canning or preserving. 


Under Order M-205 packers are required to set aside for 
Government purchase, and report to WPB their entire exist- 
ing inventory of the six dried fruits. In addition, they must 
set aside and report any fresh fruits acquired for drying, and 
any new inventory acquired within one year. 


If the fruit has not been purchased or allocated by WPB 
within 60 days, packers may sell it for civilian use, unless 
they are notified to continue to hold it. The 60-day period is 
computed from the time when the packer has reported to the 
WPB on Form PD-625 that the fruit is in his possession. 
Packers are required to submit a detailed report on produc- 
tion and stocks on Form PD-624 by September 1. There- 
after they are required to file additional semi-monthly reports 
on Form PD-625. Packers west of the Mississippi River are 
requested to file their reports at the WPB Regional Office, 
1355 Market Street, San Francisco, California, and those 
east of the Mississippi with the Administrator of Order 
M-205, War Production Board, Washington, D. C. 


Insofar as feasible, releases for civilian sales will be ad- 
justed to allow sales by all packers at substantially the same 
proportion of their output to total production. Any dried 
fruit to be purchased by the Government must be processed, 
packed and labeled according to government specification. 


Under Order M-205-a, any person who purchases or accepts 
delivery of more than 100 pounds of raisin-variety grapes 
must use such grapes only in the production of raisins, unless 
otherwise authorized by the WPB. To obtain such authori- 
zation, a grower or a receiver must file an application on 
Form PD-626, and obtain certification from local representa- 
tive of the Department of Agriculture on Form PD-627 that 
the grapes: (1) Cannot, because of quality or condition, be 
converted into raisins; (2) are produced in areas where dry- 


ing facilities are not available; (3) are produced on vines 


which have been girdled; (4) are to be used for canning or 
preserving. 


The administrator of the two orders will be J. Howard 


Hamilton, who is also administrator of Order M-86 govern- 


ing canned foods. The text of the orders follows: 


Conservation Order M-205 


uirements for the defense of th 
ve shortage in the supply of dried 
fruit for defense, for private account, and for export, and 
the following order is deemed necessary and a propriate in 
the public interest and to promote the national 
§ 3038.1 Conservation Order M-205.— (a) — 
For the purpose of this order. 
fruit” — the whole or 
a a * nes, or raisins) 
preserved by the vemovel of part of the na 
moisture, 424 — indicated, shall include 
fruit in natural or processed condition. 
(2) “Packer” shall mean any 
ness of processing and l dried fru 
(3) “Processing” shall mean Jon stemming 
chemicals, or compressed ah. 


in the bush 


agency, commission, or 
controlled corporation of United States one 
nated by the Director General for Operations. 


(b) Restrictions on packers. (1) Each packer shall 
without regard to 222 y existing contracts, set aside u 
be delivered for uirements of government agencies 
any dried fruit, and any fresh fruit acquired for use in th 

uction of dried fruit, which were in his ion, under 

control or under contract on August 10, 1942, or wer 
acquired by him within one year thereafter. All such fruit 
so set aside shall, unless and until released, be held for alle 
cation to any government agency by the Director General 
for Operations. Such fruit shall not be and packed 
without instructions from the Director General for Open 
tions, or any government agency to which he shall have allo 
cated such fruit. The Director General for Operations ma 
issue specifications at any time as to processing, packing 
—＋ „ boxing and strap strapping. Dried fruit — . to be 
set aside by this order shall not be — to any goverm 
N i agency when not specifically allocated to E 

irector General for Operations. 


9 On or before September 1, 1942, each packer shal 
mail to or file with the War Production Board a report a 
Form PD-624, Series, and twice monthly thereafter he shall 
mail to or file with ‘the War Production Board reports # 
Form PD-625, Series 


(3) If any dried fruit set aside for the requirements d 
government agencies has not been purchased within 30 dap 


after it has been first reported in his possession by the mai 
ing or filing of the report prescribed in paragraph (b) (2), 
the packer may notify the War Production Board in writing 
that if such dried fruit is not purchased within 30 days # 
will no longer hold it set aside. If any of such dried i 
is not pure within 30 days after the mailing or filig 
of such notice, or if no further order is issued with respet 
to it, it shall be deemed released and shall be available i 
unrestricted sale and distribution. 


(4) If he determines that any dried fruit set aside pe 
suant to this order is not required for government agentit 
the Director General for Operations may release such dried 
fruit at any time by notice directed to the packer. So far# 
consistent with the defense requirements of the United States 
such releases shall be of such a character as to allow to # 
packers, for sale to purchasers other than government age 
cies, substantially equal proportions of their packs of 68 
fruit: Provided, however, t the Director General @ 
Operations may, in determining any amounts to be so re 
to any packer, take into account any quantities of 
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fruit produced from the 1942 and sold and actually 
shipped by him before August 10, 1942. 


(5) Any of 
unless otherwise specified. awn packer 
from the earliest reported stocks of such dried fruit. 


(c) Reports. In addition to the report in para- 
tions, graph (by (2 packers shall file tional reports as 
the War Production Board may prescribe for the purpose 

tm ol effective administration of this order. 
sins) to 


(d) Inspection and grading. N 


tural HE be set aside under this order shall be subject to inspection 

such HP and grading at any time by the r General for Opera- 
tions, or by any person or government agency thereto author- 

bus ized by him. 

ming, 

team, 

‘ound nent facts and reasons such 


titled to relief. The Director General may thereupon take 


desig such action as he deems appropriate. 

0 Records. All persons affected by this order shall keep 
shall and preserve for not less than two years accurate and com- 
ide & . concerning inventories, purchases, production 


cies, 

: (g) Audit and inspection. All records required to be kept 
“> by this order or by any rule, tion or order of the Direc- 
„en tor General for Operations shall, —— be submitted 
ene audit and inspection by duly aw representatives of 
r allo be War Production Board. 

eneral 


(h) Communications to War Production Board. All re- 
ports required to be filed hereunder, and all communications 
concerning this order, shall, unless otherwise directed, be 
addressed to: War Production Board, Food Branch, Wash- 
ington, D. C.—Ref.: M-205. 

(i) Violations. Any person who violates pro- 
vision of this order or who Ay nse false — 
tion to the Director General for Operations in connection 
with this order, is — of a crime and upon conviction may 
be punished by or imprisonment. In addition, any 
such person may be prohibited from making or obtai 
further deliveries of, or from processing or using mater 
under priority control and may be deprived of priorities 
assistance by the Director General — 

(j) Applicability of Priorities Regulations. This order 
and all transactions affected thereby are subject to all 1 
cable provisions of the Priorities Regulations of the War 
Production Board, as amended from time to time. (P.D. R 
I. as amended, 6 F.R. 6680; W. P. B. Reg. 1, 7 F.R. 561; E. O. 
9024, 7 F. R. 329; E. O. 9040, 7 F.R, 527; E.O, 9125, 7 F. R. 
2719; sec. 2 (a), Pub. Law 671, 76th Cong., as amended by 
Pub. Laws 89 and 507, 77th Cong.) ’ 


Issued this 10th day of August 1942. 
Conservation Order M-205-a—Raisin Variety Grapes 


de puri The fulfillment of „ pyres os for the defense of the 
zencits I United States has created a shortage in the supply of raisins 
h dri ber defense, for private account, and for export, and the fol- 
» far lowing order is deemed necessary and in the 
sam public interest and to promote the national nse: 

Sec. 3038.2 Conservation Order M. 208-4. — (4) Definitions. 
11 pat For the purpose of this order: 

ral HR (1) “Raisin variety grapes“ shall mean Thompson Seed- 
* Muscat and Sultana grapes grown in the State of 
) ornia. 


(2) “Grower” shall mean person who grows raisin 
grapes for commercial — 8 

(3) “Receiver” shall mean any person who purchases or 
accepts delivery of raisin variety grapes from a grower. 

(b) Restrictions. (1) No person shall purchase, accept 
delivery of, or use more than 100 pounds of raisin variety 
grapes or picked after August 24, 1942 for 
purpose other than for conversion into raisins, unless su 

apes have been released, in accordance with paragraph 
tb) (2), because of unsuitability for such conversion or be- 
in paragraph (b) (2). 


(2) Raisin 
sions of 


raph of this order, be 


his possession 
Form PD-626 to a duly authorized representative of the 
retary of Agriculture in the county where such grapes 
grown, and such representative shall have determined 
certified in writing on Form PD-627 that such raisin variety 


grapes: 
(i) Cannot, because of quality or condition be converted 
into raisins, 


r 


ii) Are produced in areas where, or under growing 
in which, the necoary ying Talla Ro 
availa 


(iii) Are produced on vines which have been girdled, or 


(c) Reports. Every grower and every receiver of raisin 
variety grapes shall execute and file with the War Production 

such reports and as such Board may 
from time to time request. 


(d) Appeals. Any person affected by this order who con- 
siders that compliance herewith would work an exceptional 
or unreasonable hardship upon him, may appeal to the Di- 
rector General for Operations by letter, setting forth the 
pertinent facts and reasons such pérson considers that he is 
entitled to relief. The Director General may thereupon take 
such action as he deems appropriate. 


fe) Records. All growers and receivers affected by this 

shall 12 — 4 preserve for not 282 two years 

accurate and comp records concerning inventories, . 

chases, production and sales. — 
required to be 


(f) Audit and inspection. All records 


addressed to: “War Production Board, Food Branch, Wash- 
ington, D. C. Ref.: M-205-a.” 


(h) Violations. Any person who wilfu 


violates any pro- 
vision of this order or who wilfully furn 


false informa- 


© person J sell or deliver raisin variety grapes with 
knowledge or reason to believe that they are to be used in 
violation of this order. 
provi- 
and u for purposes other than conversion into raisins 
racked 
Open 
e alle 
may 
cking 
to be 
overt 
agency 
r shall 
ort 
e shall 
on 
ents 
0 days 
writing 
1 mitted to audit and inspection by duly authorized representa- 
filing tives of the War Production Board. 
respect () Communications to War Production Board. All re- 
tion to the Director General for Operations in connection with 
punished by or imprisonment. addition, any such 
may be prohibited from making or obtaining further 
Heliveries of, or from 11 or using material under 
riority control and — be deprived of priorities assistance 
— the Director General for Operations. 
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(i) Ap of regulations. This order and 

all transactions affected thereby are subject to all applicable 

visions of the priorities regulations of the War Production 

rd, as amended from time to time. rik aw as 

1, 7 F.R. 561; E. C. 

9024, 7 F.R. 329; E.O. 9040, 7 F.R. 527; E.O. 9125, 7 

F.R. 2719; sec. 2(a), Pub. Law 671, 76th Cong., as amended 
by Pub. Laws 89 and 507, 77th Cong.) 


Issued this 10th day of August, 1942. 


Fruit and Vegetable Market Competition 


The following table, compiled from statistics of the Agri- 
cultural Marketing Service, gives detailed comparisons of car- 
lot shipments on certain dates for selected vegetables and 
fruits: 


Week ending— Season total to— 
Aug. 8, Aug. 8, Aug. 1, Aug. 8, Aug. 8, 


VEGETABLES 
1041 1942 1942 1941 1942 
Beans, snap and lima.......... 12 8 10 7 4.004 
121 164 13,180 16,809 
341 215 217 4.16% 8, 747 
17 7 65.180 6. 178 
Others: Domestic, competing 
417 383 301 31,418 36,548 
FRUITS 
Citrus, domestic.............. 2.708 2.316 1,000 153,303 162,070 
Others, domestic.............. 4,870 4,057 6,123 24,750 21,230 


DIFFERENTIALS FOR NO. 10 CONTAINERS 


OPA Issues Amendment to the Maximum Price 
Regulation for Canned Vegetables 


In an order issued August 8, the Office of Price Adminis- 
tration amended Maximum Price Regulation No. 152 in such 
manner as to provide specific differentials to be used for the 
determination of maximum prices for vegetables in No. 10 
containers. The statement of considerations involved and 
the text of the order follow: 


Statement of Considerations 


I. JUSTIFICATION FOR THE ESTABLISHMENT OF DIFFERENTIALS 
FOR NO. 10 CONTAINERS OF CANNED VEGETABLES 


Amendment No. 3 to Maximum Price R No. 152, 
issued by the Price Administrator on July 11, 1942, did not 
provide an equitable basis for the determination of maximum 
prices for No. 10 containers. Therefore, the accompany 
amendment provides specific differentials to be multipli 
by the maximum prices established for certain container 
sizes. The specific container sizes to which the differentials 
are to be applied are those for which a maximum price can 
generally be determined under paragraphs (a), (b) and (c) 
of Section 1341.22. The canner is required to multiply the 
indicated differential for the various canned etables by 
the computed maximum prices of each kind and grade for 
which the canner seeks to establish a No. 10 container max- 
imum prices. The following table demonstrates the manner 
in which the differential factors have been computed, and 
is based upon national averages obtained from reports made 
by canners under Section 1341.26 of Maximum Price Regu- 
lation No. 152. In each case the differential factors have 
been moved to the next nearest multiple of twenty-five, except 
in the case of chili sauce, which is based upon 12-ounce 
containers and tomato sauce which is based upon No. 2 
containers. In the latter two cases, the differential factors 


are set at 6.40, which the actual 
represents average differ. 


National A Used In Determining „ 


A reported 
Beans, 
4.25 
Chili sauce (based on 12-0z. containers) 8 
4.50 
(based on 7-0z. containers) .......... 12.00 
5.00 
Tomato catsup (based on 1402. containers) 5.25 
Tomato paste (based on 6-0. containers) ..... 14.25 
Tomato puree (based on No. 1 containers) ... 7.75 
Tomato juice (based on No. 3 cylinder con- 
— 
eget 
5.00 
5.00 
Vegetable juice (mixed) .................... 5.00 


II. ExcLusiON AND INCLUSION OF CERTAIN CANNED VEGETABLES 


Bamboo sprouts and hominy have been excluded from the 
operation of Maximum Price Regulation No. 152 because 
these are not seasonal commodities and are manufactured 


lished by the Regulation is applicable to these 
canned rr a majority 7 the canners had 
contracted for requirements pimientos, pump 
kin, and squash up to May 4, 1942. 


of this amendment has been issued simultaneously 
and filed with the Division of the Federal Register. 


In Section 1341.22 k) is added. Se 
tion 1341.30(a) (3) 


Section 1341.22. Canner’s maximum prices for canned vege 


(k) If a canner cannot compute the maximum pric 
for No. 10 containers of each grade of the following cannel 
vegetables under paragraphs a). (b) and (e) of this # 
tion, he shall determine such maximum prices for that gros- 
of No. 10 containers of canned vegetables as follows: 

(1) The canner shall way the maximum price c 
puted under paragraphs (a), (b) and (c) of this secti 


= — 
4 
: 
2 
— f 
— 
0 
q P 
4 
fe 
* from dry packs. Sales and deliveries of bamboo sprow , fi 
N 7 and hominy will be governed by the provisions of the Ces 
oe. eral Maximum Price Regulation. Sales and deliveries d 
* pearing amendment, are by the provisions d 
the Price Adminisrctor thatthe formule ca 
a. indicated to the Price Administrator that the formula esta. 
a pt 
2 4 Amendment No. 4 to Maximum Price Regulation No. I & 
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No. 2 containers of beets, and spinach by The 
figure shal be the maximum price fr No. 10 cow 


tainers. 

(2) The canner shall m 
for No. 2 containers of carrots, okra, tomatoes, vegetable 
greens and okra and tomatoes by 4.50. The resulting figure 
shall be the maximum price for No. 10 containers. 


(3) The canner shall multiply the Pc) of this seston 

ted under r (a), (b) and (e) of section 
— No. 2 containers of asparagus, beans (snap) 
and carrots and peas by 4.75. The resulting figure shall 
be the maximum price for No. 10 — 


(4) The canner shall Ae up 
puted under —7＋ 11 (a), A. * Ter (e) of section 
for No. 2 containers of lima „corn, pickles. 
rhubarb, succotash, turnips, — (mixed), vegetable 
juice, vegetable 11 (mixed) and parsnips by 5.00. The 
resulting shall be the maximum price for No. 10 con- 
tainers. 


(5) The canner shall poten 
under paragraphs Dl 10 and 10 of section 
or 12-ounce containers of chili sauce and tomato sauce by 
for No. 10 containers. 


(6) The canner shall 
puted under paragraphs 95. (b) and 151 of this section 
for IA ounce containers of tomato catsup by 5.25. The 
resulting figure shall be the maximum price for No. 10 


containers. 
(7) The canner shall 
puted under —— and (e) of 4242 
for 6-ounce containers of tomato paste by 14.25. The result - 
ing figure shall be the maximum ** No. 10 containers. 
(8) The canner shall stag | 742 
puted under paragraphs (a), 115 re (e) of section 
for No. 1 containers of tomato puree by 7.75. The resulting 
figure shall be the maximum price for No. 10 containers. 


(9) The canner shall multiply the maximum price com- 
puted under paragraphs (a), (b) and (c) of this section 
for No. 3 cylinder containers of tomato juice by 2.00. The 
resulting figure shall be the maximum price for No. 10 con- 
tainers, 

(10) The canner shall multiply the maximum price com- 
puted under paragraphs (a), (b) and (c) of this section 
for 7-ounce containers of peppers by 12.00. The resulting 
figure shall be the maximum price for No. 10 containers. 
Section 1341.30. Definitions. 


a When used in this Maximum Price Regulation No. 152 
term: 
0 


(3) * * * Sales and deliveries of bamboo sprouts and 
hominy are excluded from the operation of this Maximum 
Price Regulation No. 152. Sales and deliveries of pimientos, 
pumpkin and squash shall be governed by the provisions of 
this Regulation. 

Section 1341.32, Effective dates of amendment. 


(d) Amendment No. 4 I i): 1341.30 (a) (3)) 
become effective August 14, 1 (Pub. Law 421. 
77th Cong.) 1212 — 1942. 


WARNS AGAINST EXCESS FRUIT PRICES 


OPA States Maximums Permitted to Canners by 
Order No. 185 Will Not be Changed 


The Office of Price Administration has set producers of 
canned fruits and berries on notice, that under no circum- 
stances will the maximum prices permitted under Maximum 
Price Regulation No. 185 be altered. That regulation makes 
allowances for higher labor and processing costs and for in- 
creases in the cost of the raw fruits and berries. The in- 
creases in the cost of fruits and berries permitted to the 
canners are maximum increases. 


The OPA also announced that the regulation governing 
maximum prices for frozen fruits, berries and vegetables 
will be issued shortly and will be followed by a regulation for 
dried fruits. These regulations will contain similar pro- 
visions for increases in the cost of the raw materials and the 
maximum increases permitted by these regulations will be 
strictly followed. Any canner or packer paying more than 
the permitted increases set forth in these regulations will be 
obliged to absorb such excess amounts and will be unable to 
include such excess amounts in his ceiling prices. 


The Food Branch of the War Production Board concurred 
in the position of OPA on the ground that unless prices for 
these raw products are held within the limits of the increases 
recognized by OPA, many canners and packers who already 
have Government contracts at OPA ceiling prices will be 
forced to curtail production or suffer financial loss. The 
Food Branch is interested in obtaining maximum pack. 


The OPA-WPB statement was prompted by reports that 
some Pacific Coast packers are paying increased prices for 
raw fruit greatly in excess of the increases on which OPA 
price ceilings are based. Such canners and packers cannot 
expect relief from OPA in the form of higher ceiling prices, 
OPA declared. 


In a statement issued August 10th, Price Administrator 
Henderson repeated his assurance that distributors of frozen 
fruits and vegetables will be permitted to pass on to the 
ultimate consumer the same specific “dollar and cents” in- 
creases which they must pay packers for new crop products, 
and he urged frozen fruit and vegetable distributors to do 
their normal buying as each of the various items come to 
market. “Distributors holding back on prospective pur- 
chases in the fear that they may not secure the promised ad- 
justment are doing some needless worrying,” the Price Ad- 
ministrator stated. 


Additions to Staff of WPB Food Branch 


Two new consultants have been added to the staff of the 
Food Branch of WPB during the past week. Mr. J. R. 
VanderVeer of Libby, McNeill & Libby has become a con- 
sultant on canned meats and in this capacity is working 
with the meat section of the Branch. 


The other new member of the Branch is Mr. W. S. Breton 
who transferred from the post of chief of the canned and 
dried food section of OPA to become a consultant on dried 
foods. Mr. Breton is working with Mr. E. A. Meyer, Assist- 
ant Chief of the Branch. 
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Method of Certifying Prices on Invoices 


Certification that prices charged conform to OPA regula: — 


tions need not be accompanied by a sworn statement for 
every invoice, Price Administrator Leon Henderson an- 
nounced on August 11th. 


To a manufacturer who reported that some customers asked 
that every invoice carry a sworn statement to the effect that 
prices charged in the invoice fully conform with OPA regula- 
tions, the Office of Price Administration advised: 


“In making a certification for the protection of the buyer, 
it is not necessary that a sworn statement accompany 
invoice. It will be satisfactory to this office if an appropriate 
statement is imprinted on invoices and in addition a separate 
statement is supplied to the buyer by the seller, sworn to by 
a responsible company official, to the effect that the prices 
set forth on all invoices being issued or to be issued will not 
exceed applicable maximum prices established by the Office 
of Price Administration, and that the company's method of 
result. 

“Presumably no responsible company official would swear 
to such a statement unless he had at least made himself 
familiar with the applicable price regulations, carefully re- 
viewed the method of setting prices, and contemplated an 
appropriate checking from time to time of such prices as 
were charged.” 


Sugar Drawback Time Limitation Extended 


On August 7, 1942, the Secretary of the Treasury was 
authorized, by Presidential proclamation, in pursuance of 
Section 318 of the Tariff Act of 1930, to extend the time, 
within which sugar must be used in the manufacture or 
production of articles, from one year, as prescribed in Sec- 
tion 313(b) of the Act, to a period of three years, for the 
purpose of determining the allowance of a drawback. This 
extension will apply in all cases where the original one year 
period had not as yet expired at the time of the proclamation. 


Reprints of Research Articles Available 


Reprints of the following articles, published in “Food 
Research,” 1942, Vol. 7, No. 3, are now available upon re- 
quest to the NCA Research Laboratories, Washington, D. C. 


“Detection of Bacillus Thermoacidurans (Berry) in To- 
mato Juice, and Successful Cultivation of the Organism in 
the Laboratory,” by Robert M. Stern, C. P. Hegarty, and 
O. B. Williams. 


“Bacteriological Survey of Canned Salmon,” by O. B. Wil- 
liams and E. D. Clark. 


California Asparagus Pack 


The California pack of asparagus in 1942, according to 
the final report of the Asparagus Advisory Board, was 
2,255,298 cases, compared with 1,573,704 cases in 1941. 
With the exception of 1936 it was the largest pack in 12 
years. The white asparagus pack totaled 1,401,361 cases in 


1942 against 1,067,011 cases in 1941. Green asparagus 


totaled 854,237 cases against 506,693 cases in 1941. 


AMA Will Buy Over 500,000 Cases of Mackerel 


The Agricultural Marketing Administration announced 
August 12 that it contemplated the purchase of over 500,00 
cases of California mackerel and that until this purchay 
program is consummated no California mackerel will be re 
leased under M-86-b. Purchases will be limited to No, | 
cans, either 300X407 or 300X409, and offers for sale will be 
accepted on the second and fourth Tuesdays of each month 


Purchases of canned foods announced by AMA during th 
period August 7 to August 14 included 137,500 cases of 
tomato futures, 17,400 cases of carrots, 84,449 cases of salmon 
(Alaska and Columbia River), 66,339 cases of sardines, 
5,000 cases of mackerel, 5,000 cases of river herring, and 
7,500 cases of condensed milk. 


Priorities Regulation No. 10 Revised 


A production coding system is being developed by WPB 
and will be released in the near future, in a revision of 
Priorities Regulation No. 10. A conference on the produc 
tion code system was held in New York City on August llth 
and 12th. At this conference the proposed revision o 
Priorities Regulation No. 10 was submitted by WPB official 
to representatives of all industries. As a result of this con 
ference some changes in the tentative plan are to be made. 
As soon as these changes have been incorporated, the revised 
bulletin will be issued. The details of the plan, insofar as it 
relates to the canning industry, will be presented in th 
InrormMaTion Letrer as soon as the revised regulation is 
ready for release. 


Army Meat Items Excepted from GMPR 


United States Army Rations 1, 2 and 3 and certain othe 
canned beef items are excepted from the General Maximus 
Price Regulation until January 1, 1943, the Office of Price 
Administration announced on August 13. The exception i 
made in Amendment No. 5 to Revised Supplementary Regule 
tion No. 4 under the General Maximum Price Regulation an! 
becomes effective August 14. 

Rations 1, 2 and 3, which are the meat components d 
United States Army Field Ration C, are deferred from Ge 
eral Maximum Price Regulation control because Field Ratio 
C itself already has been treated similarly. In addition » 
Rations 1, 2 and 3, the other items excepted from the Ge 
eral Maximum Price Regulation until January 1, 1943, U 
the new amendment are corned beef hash (544-pound can), 
meat and vegetable stew (30-ounce can), meat and 
hash (6-pound 12-ounce can), and chili con carne (G- po 
8-ounce can). 


185,077,000 pounds as compared with 129,334,000 on a of 
responding date last year, according to the cold stor 
report of the Agricultural Marketing Administration. Of t 
August 1 stock of berries, 161,467,000 pounds were in cn 
tainers of 30 pounds or greater capacity. Frozen vege 
stocks totaled 83,932,000 pounds against 65,358,000 on A 
1 last year. 
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